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Purpose: To provide meaningful financial support to ground ambulance services providing 
treatment and transport for Medicaid patients due to limited state financial support. 

History: Early 1990’s state hospital associations determined how to create a “provider tax” 
which generates additional state revenue which is then used to leverage additional federal 
Medicaid funding.  Missouri is 39% state & 61% federal funding for the Medicaid program. The 
“provider tax” collects a tax on ambulance services which serves as the “state match” to draw 
down additional federal dollars.   

Legal Structure: Federal law PL 102-234, federal regulations 42 CFR 433, typically a state law 
and regulations to complete implementation at the local level.  The Missouri law is 190.800-839 
and the corresponding Missouri regulations are 13 CSR 70-3.200.   

Nationwide View: 49 states use provider tax programs, primarily for hospitals and nursing 
home programs to supplant Medicaid funding.  This report shows which states use the provider 
tax program.         http://www.ncsl.org/default.aspx?tabid=14359    We believe the Missouri 
ambulance program is the first successful provider tax for EMS.  A Kaiser Family Foundation 
report on provider tax programs.    http://www.kff.org/medicaid/upload/8193.pdf 

Missouri Story: The hospital association in Missouri has been successfully conducting a provider 
tax for over 20 years generating a net benefit to Missouri hospitals of $1.1 billion annually. 
http://www.mffh.org/mm/files/MedicaidBasics2011.pdf (pg. 9) 

The effort to create a provider tax for ground ambulance services began in April 2008 and the 
program officially began Oct 1, 2011 with actual funds being distributed in mid-January 2012. 
As of July 1, 2014 the program is providing an additional $10.+ million/year through increased 
mileage payments and base rate ($90 for AO 427 and AO 429) increases as well as annual 
payment for the PSO program statewide. 

The current provider tax rate is set at 3.74% of emergency gross receipts.  Our tax rate will be 
adjusted up in order to generate the funds to provide for the July 1, 2014 base rate increase.  
We expect the tax rate and the disbursement levels to remain steady for 12-18 months before 
further adjustments are made. 

A 501 c 3 corporation was formed by the various EMS associations in Missouri to conduct the 
program.  MoEMSAC conducts the program on behalf of the 217 member ambulance services 
in Missouri. 
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